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Bill Type and Number: Ordinance 2015-151
Introducer/Sponsor(s): Council President at the request of the Mayor and the JEA
Date of Introduction: February 24, 2015
Committee(s) of Reference: R, TEU, F
Date of Analysis: February 26, 2015
Type of Action: Authorization to execute bond interlocal agreement; contingent authorization
Bill Summary: The bill authorizes the execution of a bond interlocal agreement between the City and JEA that provides for the JEA to contribute a one-time cash transfer of $120 million to the City, contingent upon the JEA’s election to issue bonds as the funding source for the cash transfer provided for in companion Ordinance 2015-150. 
NOTE: see companion Ordinance 2015-150

Background Information: The JEA Charter currently provides that the JEA shall pay to the City annually an amount based upon the greater of either: a) an amount determined by the application of millage rates to the actual amount of electricity and water sold by the JEA in the 12-month period ending each April 30th, or b) a minimum annual increase of $2.5 million. The minimum annual increase as an alternative to the millage calculation was first adopted in 1998 at $3 million per year, later reduced to $2.75 million in 2003 and to $2.5 million in 2008. The City and JEA renegotiate the contribution formula every 5 years.

The new agreement provides that beginning in FY16-17 the JEA’s “combined assessment amount” (dollar amount calculated by applying millage rates for electric and water and sewer sales multiplied by the gross kilowatt-hours of electricity and the cubic feet of water and sewer service sold after deducting operating, debt service and depreciation costs) shall be a fixed amount beginning with a base year (15/16) amount of $111,687,538 and declining by $2.5 million per year to $101,687,538 in FY20-21, followed by a level assessment of $100,000,000 per year from FY21-22 through FY25-26, then a resumption of the $2,5000,000 reduction per fiscal year until such time as the Combined Assessment is equal to or less than the amount produced by the millage rate formula for 2 consecutive fiscal years, at which point the contribution amount shall revert to millage formula calculation method.
Policy Impact Area: JEA operations and annual financial contribution to the City.
Fiscal Impact: The bill provides for a one-time cash transfer of $120 million from the JEA to the City in return for changes to the JEA annual contribution formula which would have the effect of reducing the JEA’s annual contribution by $2.5 million per year from FY16-17 through FY35-36, except for a 5-year level contribution period at $100,000,000 per year from FY21-22 through FY25-26.
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